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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF KHAWAIJA SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements KHAWAJA SECURITIES (PRIVATE) LIMITED (the
Company), which comprise the statement of financial position as at June 30, 2024 and the statement
of profit or loss, the statement of comprehensive income, the statement of cash flows, the statement
of changes in equity for the year then ended and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief were
necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations given to us, except
for the matters described in the Basis of Qualified Opinion section of our report, the statement of
financial position, the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30, 2024 and of the
loss and other comprehensive loss, the changes in equity and its cash flows and for the year then ended.
Basis for Qualified Opinion

Khawaja Securities has received Rs. 1,200,000,000 having the opening balance of Rs. 75,000,000 making
the total Rs. 1,275,000,000 from OZKARTALLAR CAMPAK JOINT VENTURE (not having CDC account in
Khawaja Securities) in the financial year June 30, 2024 in Client's Banks of Khawaja Securities. Out of
total Rs. 1,275,000,000 amount of Rs. 1,275,000,000 has been transferred in the Bank account of Mr.
Khawaja Usman Arif (Chief Executive) during the year.

The amount should be transferred back in the Bank account of OZKARTALLAR CAMPAK JOINT VENTURE
instead of CEO's account as it is violation of 78 of the Securities Act 2015, and the relevant requirements
of Securities Brokers (Licencing and Operations) Regulations, 2016.

We conducted our audit in accordance with the international standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information, The other information comprises the information
included in the annual report, but those not include the financial statements and our auditor’s report
thereon.
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Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017 (XIX of 2017) and such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intense to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with IASs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

° Identify and assess the risk of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may casts significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on audit evidence
obtained up to the date of our auditor’s report. However, future events are conditions may
cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance and the board of directors, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion except for the matters described in Basis of
Qualified Opinion section of our report:

(a) Proper books of accounts have been kept by the Company as required by the Companies Act,
2017 (XIX) of 2017);

(b) The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of accounts and returns;

(c) Investment made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

(d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980).

(e) The Company was in compliance with the requirement of section 78 of the Securities Act
2015. and the relevant requirements of Securities Brokers (Licencing and Operations)
Regulations, 2016 as at the date on which the Financial Statements were prepared.

(f) The Company was in compliance with the relevant requirements of Future Brokers (Licensing
and Operations Regulations), 2018 as at the date on which the statement of financial
position was prepared.
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Other Matter

The financial statements of the KHAWAJA SECURITIES (PRIVATE) LIMITED for the year ended June 30,

2023 were audited by M/s MUSHTAQ & CO. Chartered Accountants who expressed a Qualified opinion
on those statements on December 15, 2023.

The engagement partner on audit resulting in this independent auditor’s report is Muhammad Naeem.
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Place: Lahore
Date: September 14, 2024
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KHAWAJA SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2024
2024 2023
Note emsemmmmse= RUpEES e
EQUITY AND LIABILITIES
SHARE CAPITAL
Authorized capital
8,500,000 (2023: 8,500,000) Ordinary shares of Rs.10 each 4 85,000,000 85,000,000
Issued, subscribed and pald-up capital
8,380,185 (2023: 8,380,185) Ordinary shares of Rs.10 each 4 83,801,850 83,801,850
Unappropriated loss (38,838,422) (33,441,597)
Gain on investments at FVOCI - (546,984)
Loan from director 5 2,300,000 2,300,000
47,263,428 52,113,269
CURRENT LIABILITIES
Trade and other payables 6 6,249,039 68,223,200
Provision for taxation 7 14,332 -
5,263,371 68,223,200
CONTINGENCIES AND
COMMITMENTS 8 = =
53,526,799 120,336,469
ASSETS
NON CURRENT ASSETS
Operating fixed assets 9 9,137,799 155,022
Intangible assets 10 21,118,980 21,118,980
Long term investment 11 - 9,006,813
Long term deposits 12 1,400,000 1,245,164
Deferred taxation 13 - -
31,656,779 31,525,979
CURRENT ASSETS
Trade debts 14 11,007,667 9,320,384
Short term investments 15 5,614,365 1,509
Advance income tax 16 776,209 776,209
Advances, deposits and other receivables 17 1,996,377 2,608,256
Cash and bank balances 18 2,475,402 76,103,732
21,870,020 88,810,490
53,526,799 120,336,469

The annexed notes from 1 to 30 form an integral part of these financial statements.

Y

xr

C ECUTIVE DIRECTOR
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KHAWAJA SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOS5
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note Rupees ———

Operating revenue 19 5,889,239 4,180,975
Gain / {Loss) on sale of short term investments - net 801,105 (4,775)
Fair value loss on remeasurement of

Investments through profit or loss (3,382,921) (369)
Operating and administrative expenses 20 (8,151,477) (5,735,933)
Other Income 21 166,667 261,203
Operating income / (loss) (4,677,387) (1,298,899)
Finance cost (17,397) {12,958)
Loss before taxation (4,694,784) (1,311,857}
Taxation 23 (155,057) (126,546)
Loss after taxation (4,249,841) (1,438,403)
Earnings per share - Basic and diluted 24 . (0.58) (0.17)

The annexed notes from 1 to 30 form on integral part of these financial statements.

f(’H%

CHIEF EXECUTIVE DIRECTOR
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KHAWAJA SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note —-—- Rupees -——

Loss after taxation (4,849,8a1) (1,438,403)
Other comprehensive income: - N

Items that will never be reclassified subsequently to profit or loss '

Investments at fair value through other comprehensive income

Fair value Gain/(Loss) arised during the period - (7,400,061)

Impact of deferred tax - 5

- {7,400,061)

Total comprehensive income for the year (4,849,841) (8,838,464)

The annexed notes from 1 to 30 form an integrol part of these financial statements.

Kr

DIRECTOR
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KHAWAJA SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note --m-m+ RUpEEeSs ===
CASH FLOWS FROM OPERATING ACTIVITIES .
Loss after taxation (4,694,784) {1,311,857)
Adjustments for non-cash charges and other items:
Depreciation 1,017,222 19,691
Dividend income (577,153) {421,988)
Provision for doubtful debts & -
(Gain) / Loss on sale on investment (801,105) 4,775
Unrealized loss on remeasurement of investment 3,382,921 369
Finance cost 17,397 12,958
3,039,282 (384,195)
Profit / (loss) before working capital changes (1,655,502) (1,696,052)
Effect on cash flow due to warking capital changes
Decrease [ (increase) In current assets:
Trade debts (1,687,283) 10,387,828
Advances, deposits and other receivables 611,879 (2,566,506)

(Decrease) [ increase in current liabilities: .
Trade and other payables (61,974,161) 61,045,285

(63,049,565) 68,866,607

Cash (used in) / generated from operations (64,705,067) 67,170,555
Income tax paid (140,725) (88,172)
Finance cost paid (17,397) {12,958)

Net cash (used in) / generated from operating activities (64,863,189) 67,069,425

CASH FLOWS FROM INVESTING ACTIVITIES

Investments- net 812,541 (4,776)

Payment for acquisition of fixed assets (10,000,000) -

Dividend received 577,153 421,988

Net cash generated from investing activities (8,765,142) 572,048

CASH FLOWS FROM FINANCING ACTIVITIES

Return from issue of shares, net of share deposit money - 1,500,000

Issue of new shares - -

Repayment of short term borrowing - .

Net cash generated from / (used in) financing activities = 1,500,000

Net (decrease) / increase In cash and cash equivalents (73,628,331) 69,141,473

Cash and cash equivalents at the beginning of the year 76,103,732 6,962,259

Cash and cash equivalents at the end of the year 18 2,475,401 76,103,732

The annexed notes from 1 to 30 form an integral part of these financial statements.
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KHAWAIA SECURITIES (PRIVATE] LIMITED
HOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

THE COMPANY AND TS GPERATIONS

Khawaja Securities {Private) Limited {the Company) was inzerporatéd as a private limited company (limited
by shares) in Pakistan under the Companles Ordinance, 1584 (now the Companies Act, 2017) on December
27, 2006, Tha Company is a corparate member of the Paklstan Stock Exchange timited. The Company s
primarily engaged in brokerage of shares, stocks, purchase and sale of securities, financial consultancy,
utderwriting, pertfollo management and securities research, The registered office of the Company is located
at Room No. G3, Ground Floer, LSE Plaza, 19-Khayaban-e-Aiwan-e-Iqbal, lahore. During the year ended
June 30, 2023, the company was converted to "Trading Only™ category of securities broker as specified in
the Securities Brokers (Licensing and Operations) Regulations, 2016,

BASIS OF PREPARATION
Staternent of compllanca

These finanzlal statements have haen prepared In accardanze with the acesunting and reporting stardards
as appficable In Pakistan. The accounting and reporting standards applicable In Pakistan comprise of:

Internatlonal Financlal Reporting Standards for Small and Medlum Size Entlties {IFRS for SMEs} issued by the
International Azcounting Standards Board {IASB) as notified under the Companies Act, 2017; and

Provisions of and disectives issued under the Companles Act, 2017

Provisicns of and directives issuad under the Securities Brokers {Licensing and Uperations) Regulations, 20156

Where provisions of and directives Issued under the Compantes Act, 2017 and Securities Brokers {Licensing
and Operations] Regulations, 20185, differ from the IFAS Standards, the provisions of and directives issued
under the Comparies Act, 2017 and Securities Brokers [Licensing and Operations) Regulations, 2016, have
been fellowed.

Basls of measurement

These financial statements have been prepared under the histerical cost eanvention withaut any adjustment
for the fact of infiatlon or current values except investments and shares that have been measured at falr
values.

Functional and presentation currency

These financlal statements are presented in Pakistani rup=es which Is also the company's functional currency
and presentation currency of the company and rounded off to the nearest rupee.

Key judgements and estimates

The preparation of financizl statements in conformity with approved accounting standards requires the use
of certaln critical actounting estimates. It also requires management te exercise its judgment in the process
of applying the company's accounting policies. Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including expectations of future events that are belisved 1o
te reasonable under the circumstances.

The estimates and underlylng assumptions are reviewed on an ongoing basls. Revision to accounting
estimates are recognized In the period in which the estimate Is revised if the ravision affects only that
periad, or in the peried of revislon and future periods if the revislon affects both current and futyre periads.
iudgments and estimates made by managemant that may have a significant risk of materfal adiustments to
the financial statements In subsequent years are as follows:

- Useful lives, residual values and depreciation methad of property and eguipment- Note 3.1 and 9

- Useful lives, residual values and armortization methed of intangible 3ssets- Note 3.2

- Valuation of investment in ardinary shares of LSE Financial Services Limited- Note 2.11

« Pravision for doubtful account regeivables- Note 3.3

- Estimation of pravisions - Note 3.8

- Estimation of contingent ifabilities- Note 3,12

- Current income tax expanse, provisian for current tax and recognition of deferred tax asset- Note 3.45
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KHAWAIA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Operating fixed assets

These are stated at cost less accumulated depreciation and impalrment loss if any. Subsequent costs are
included in the asset's carrying amount or recognlzed as a separate asset, as appropriate, only when It is
probatle that future economic benefits associated with the [tem will flow to the company and the cost of
the itern can be measured reliably. All othar repair and maintenance costs are charged to statement of profit
or less during the year In which they are incurred.

Depreciation

Depreclation is charged on reducing balance methad at the rates menticned in the relevant notes to the
financial statements. Depreciation on additions |5 charged for the month in which an asset is acquired while
no depretiation is charged for the month in which an asset is disposed off, Normal repair and maintenance is
tharged to revenue as znd when incurred, while major renewals and replacements are capitalized.The
useful fives, residuat values and cepreciation method are reviewed on a regular basis, The effect of any
changes in estimate i3 accounted for oh a prospective basls, :

Dlsposal

The gain or loss artsing on disposal or retirement of an item of property and equipment is determinad as the
difference bebween the sales proceeds and the carrying ameunts ef the asset and is recognized as income or
expense in the statement of profit or loss.

Impairment

The assets that are subject to depreciation are assessed at each reporting date to determine whether there
is any indication that the assets are impafred. If there is #n indicatlon of possible impairment, the
recoverable amount of the asset is estimated and compared with its carrying ameunt.

An impairment Ioss is recognized if the carmying amount of an asset exceeds its estfmated recoverable
amount. The impairment loss is recognlzed in the statement of profit or [oss.

An impairment loss Is reversed only to the extent that the asset carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation, if no impairment lass had been
recognized. The Company recognizes the reversal Immediately in the statement of profit or oss.

Intangible Assets

lstangible assets with finlte useful life are stated at cost fess amortization and Impairment, if any. The
carrying amount is reviewed at each reporting date to assess whether it is in excess of its recoverabla
amount, and where carrying value exceeds estimated recoverahle amaunt, it fs written down te estimated
recoverable amount. The useful llves, residual values and amortization method are reviewed on a regular
basis. The effect of any changas in estimate accounted for on a praspective basis.

Membership card and offices

This Is stated at cost less impairment, If any. The carrying amount Is reviewed at each seporting date to
assess whether it Is in excess of Its recoverable amount, and where the carrying value exceeds estimated
recaverabla amount, it is written down to Its estimated recoverable amount.

Trade debts

Trade debts are recagnised and carried at transaction price less an zllowance for impalrment. A provision far
impairment of trade debts is astablished when there Is objective evidance that the Company will not be able
ta callect all amounts due according to the original terms of the receivables, The amount of the provision is
recognised In the statement of profit or loss. Bad debts are written-off in the statement of profit or loss on
identification.

The allowance for doubtful debts of the Company is based on the ageing analysis and management's
continuous evaluation of the recoverability of the outstanding recelvables. In assessing the uliimate
realisation of these recalvables, managemant considers, among other factors, the creditworthiness and the

past collection history of each customer.
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KHAWALA SECURITIES {PRIVATE) LIMITED
NOTE% TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Advances, daposits and other receivables

These are Included in current assets, except for maturitles greater than twelve months after the reporting
date, which are classified as non-current assets.

Cash and cash equivalents

Cash &nd cash equivalents are carrled at cost In statement of financlal positien. Far the purpose of
statement of cash flews , cash and ¢ash equlvalents are comprised of cash In hand, bank balances and short
Share capital

Ordinary shares are classified as equity and reccgrized at thelr face value,
Trade and other payables

Trade and piher payables are recognised Inftially at cost, which Is the falr value of the conslderstion to be
paid, In the future for goods and services recelved and subsequently measured at amortized cost,
Provisions

Provisions are recognized when, the Company has a present cbligation [legal or constructive} as a result of a
past event, It Is probable that the Company will be required to settle the obligation, and a reliable estimate
can be made of the amount of the okligatian.

The amount recognized as a provision is the best estimate of the conslderation required to settle the
present obligation at the end of the reporting period, taking inte account the risks and uncertalntles
surrounding the obligstion,

Whare the effect of the time value of money Is materizl, the amount expected to he required to settle the
obligation is recognised at present value using a pre-tax discount rate, The unwinding of the discount is
recognised as finance cost in the statement of profit or loss.

When same ar all of the ecanomic benefits required to settle a provision are expected to be recovered from
a third party, the receivable is recognised as an asset if it is virtually certaln that reimbursement will be
received and the amount of the recelvable can be measured rafiabty,

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many years in the future, the
carmying amounts of provisions are reviewed at each reporting date and adjusted ta take actount of such
changes, Any adjustments to the amount of previously recognised provision s recognised in the statement
of profit or loss unless the proviston was originally recognised as part of cost of an asssat,

Impalrment of non-financlal assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether there
is any indication of impalrment. if such an Indication exists, the asset’s recoverable amount is estimated to
determine the extent of impairment loss, if any. An impairment loss is recognized 25 an expense in the profit
or loss. The recoverable amaount is the higher of an asset’s Fair value less cost of disposal and value-in-use.
Value-in-use Is ascertained through discounting of the estimated future cash flows using a discount rate that
reflects current market assessments of the time value of monsy and the risk speific to the assets. Far the
purpose of assessing Impafrment, assets are grouped at the lowest |evels for which there are separately
Identifishle cash flows {cash-generatlng units). An Impairment loss is reversed if there is 3 change in the
estimates used to determine the recoverable amaunt. An Impairment loss Is reversed only to the extent that
the asset’s carrylng amount does nat exceed the carrying emaunt that would have been determined, net of
depreciation or amartization, if no Impafrment loss had been recognized.

Earning per share

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the company by
the weighted average number of crdinary shares sutstanding during the vear. Diluted EPS is calculated by
adjusting basic EPS by the weighted average number of ordinary shares that would be issued an conversion
of all dilutive potenti2l ordinary shares inta ordinary shares and post-tax effect of changes In profit or loss
attributable to crdinary shares af the company that would result fram conversion of all dilutive potential
ordinary shares Into ordinary shares.
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KHAWAIA SECURITIES [PRIVATE} LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3.11 Financlal Assets and Llabllitles
Financlal Assets
Financtal assets are classified in the following categorles: Held-to-maturity, at fair value through profit or
lass, available-for-sale and loans and receivables. The classification depends on the purpose for which the
financial assets were atquired, Management determines the classification of its financial assets at initial
a) Held to Maturlty
The investments with fixed maturity, if any, that the campany has to pesitive intent and abifity te hold to
maturity. Held to maturity investments are initially measured at fair value pius transaction costs and are
subsequently stated at amaortized cost using the effective interest rate method less impairment, if any.
These are classified a4 current and non-current assets in accordance with nature of investment.
b) At falr value through profit or loss
Investments classified as held for trading are included In the category of financial assets at fair value threugh
profit or loss, These are listed securities that are acquired principally for the purpase of generating a profit
from short term fluctuatlons in price or dealer’s margin,
All irwvestments are initially recognized at cost, being the fair value of the consideration given excluding
acquisition charges with the Investment, After initial recognition, investments are measured at their falr
values. Unrealized gains and losses an Investments are recognized In profit or loss of the period.
Fair values of these securities reprasenting fisted equity and debt securities are determined by reference ta
stock exchange quoted market prices at the close of the husiness on reporting date.
c) Avallable-for-sale
Investments which are intended to be hefd for an undefined period of time but may be sold in response to
the need for liquidity or changes in interest rates are classified as available-for-sale.
Subsequent to initial recognitlon at cost, these ara premezsured at fair value. The Company uses latest stock
exchange quetations to determine the fair value of its quated investments whereas fair value of investments
in un-quoted companies |s determined by applying the appropriate valuation techniques. Gains or losses an
available-for-sale investrnents are recognized directly In statement of profit or loss until the investments are
sold or dispased-off, or until the Investments are determined to be impalrad, at that time cumnulative gain or
loss pravicusly recognized In statement of profit er loss, is re-classified from eguity to profit or loss as re-
classiffeation adiustment,
Financial Liabilities
Financial liabilities are initially measured at cost, which is the fair value, of the censideration given and
subsequently carried at amortized cost using effective interest rate methed,

Off setting financial assets and financial liabifitles

Financial assets a2nd financial liabilities are set off and anly the net amount is reported in the balance sheat
when there is a legally enforceable right to sat off the recognized amount and the company intends to either
settle on a net basis, or to realize the asset and settle the liability simultaneously,

3.12 Continge

A contingent liability is disclosed when the Company has a possible obligation as a result of past events,
whose existence will be confirmed only by the occurrence or non-sccurrence, of one or more uncertain
future events not wholly within the control of the Company; or the Company has a present legal or
tonstructive oblfgatlon that arlses frem past events, but it is not probable that an outflow of resources
embadying econamic henefits will ke required to settle the obligation, or the amount of the obligation
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KHAWAJA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3.13 Revenue
Revenue is recognized to the extent that it is probable that the economic benefits will flow te the Company

and the amount of revenue can be measured reliably. Revenue is measured at the fair value of the
consideration received or receivable, net of any direct expensas and sales tax. Revenue is recognized on the

Brokerage, consultancy and advisory fee, commission etc. are recognized as and when such services are
provided, and thereby the performance obligations are satisfied.

Profit on saving accounts, profit on exposure deposits and markup on marginal financing is recognized at
effective yield on time proportion basis.

Gains/(losses) arising on sale of Investments are Included In the profit or loss in the period in which they
Dividend income Is recorded when the right to receive the dividend is established.

Unrealised gains / (losses) arising on revaluation of securities classified as ‘fair value through profit or loss”
are included in profit or loss in the period in which they arise.

Other revenues are recorded, as and when due, on accrual basis.

0

3.14 Trade and settlement date accounting

All " regular way" purchases and sales of listed securities are recognized on the trade date, i.e. the date that
the Company commits to purchase/ sell the asset. Regular way purchase or sale of financial assets are those,
the contract for which requires delivery of assets within the time frame established generally by regulation
or convention in the market place concerned.

3.15 Taxation

Current

Provision for current taxation is based on taxable income at the current rates of taxation after considering
rebates and tax credits available, if any. The charge for the current tax also includes adjustments where
necessary, relating to prior years which arise from assessment framed / finalized during the year,

Deferred

Deferred tax is provided using the statement of financial position liability method, on temporary differences
arising between the tax base of assets and liabilities and their carrying amounts in the financial statement,
The amount of deferred tax provided is based on the expect manner of realization or settlement of the
carrying amount of assets and liabilities, using tax rates enacted or substantially enacted at the financial

The company recognizes a deferred tax asset only to the extent that it is probable that future taxable profit
for the foreseeable future will be available against which the asset can be utilized. Deferred tax asset is
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

The carrying amount of all deferred tax assets are reviewed at each financial reporting date and reduced to
the extent, if it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax assets to be utilized,

Off-setting

Deferred tax assets and liabilities are offset if there is a legally enforceable right to set off current tax assets
against current tax liabilities, and they relate to income taxes levied by the same tax authority.

3.16 Method of preparation of statement of cash flows
The statement of cash flows is prepared using indirect method.

3,17 Related party transactions
Transactions and contract with related parties are carried at arm's length and at market rate. Non-arm's
length transactions are made after obtaining the approval from board of directors.
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KHAWAIA SECURITIES [PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Share capital

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to
one vote per share at general meatings of the Company. All shares rank equally with regard to the Company’s

residual assets.

Loan from director

During the year ended June 30, 2022 Company entered into an agreement with its director and pursuant to the
agreement Company received a subordinated loan of Rs. 2,300,000 from the director. This loan is unsecured,
Interest free and only payable at the discretion of the company. As per agreement the loan shall be utilized
towards meeting running expenses of the company. The loan Is presented under equity as per Technical Release-

32 of The Institute of Chartered Accountants of Pakistan.

2024 2023
Note -~ RUpges ———

Trade & other payables
Trade creditors 3,543,348 67,856,819
Accrued expenses 2,644,220 304,910
Worker welfare fund -Punjab 42,471 42,471
Short term loan 19,000 19,000

6,249,039 68,223,200
This includes Rs. Zero (2023: Rs. 63,719,583) due to related parties.
Provision for taxation
Opening balance - -
Provision made during the year 155,057 126,546

155,057 126,546

Tax paid [ adjusted during the year (140,725) (126,546)
Closing balance 14,332 -

Contingencies and commitments

There were no known contingencies or commitments of the Company as at June 30, 2024 and June 30, 2023,
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KHAWALA SECLIRITIES (PRIVATE) IMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENCED JUNE 30, 2024

Intangible assets 2024 2023
Nota= e AUP QRS wmrrer
Trading Right Entitlernent Certificate {TRES) 10.1 2,500,000 2,500,000
PMEX Trading Certificate 2,700,000 2,700,000
Offices LSE 102 15,918,980 15,918,980
21,118,980 21,118,980
Impairment - -

—ZLUSSW 71118980
Trading Right Entitlement Certificate (TREC)
It represents Trading Right Entitlement Certificate {TREC) received from the Pakistan Stock Eachange Limited
without any additienal payment, In lieu of TREC jssued by tha Lahore Stock Exchange Limited, surrendered on,
January 10, 2016 on the consequence of Schemeis} of Integration approved by the Securities and Exchange
Commission of Pakistan vide Order No, 0172016 dated January 11, 2016 under regulation & {8) of the Stock
Exchange (Corporatization, Demutualization and Integration) Regulations, 2012. This is carried at cost less
accumulated impairment, if any.
This represents cost of offices given by 1SE Financial Services Ltd, with indefinite usaful life. These are considered
ta be indefinlte as there Is no foreseeable limit on the period over which the entity expects to consume future
economis benefits.

Leng term Investment 2024 2023
Mote Rupees srere

Investment at Falr Value through QLI
Balance as at July 01, 4,006,913
LSE Ventures Limited value at date of Swap (842,810 - 7,073,858
crdinary shares of R5.10 each)
LSE PropTech Umited value at date of Swap {295,535 - 2,480,139
ordinary shares of Rs.10 each)

- 9,553,797

Fair Value Adjustment oo {546,984}

Adjustment due to reclassification form fong term {9,006,813) -
Investment to short term investments

- 9,005,813

During the year ended June 30,2023, the company has recelved shares of LSE Verture Limited at the ratio of
998.6205 shares of LSE Venture Limited against every 1000 shares of LSE Financial Services Limited and under the
scheme of compromises, arrangements and reconstruction as envisaged under the provisiens of tha Coempanies
Act, 2017. LSE Fnancial Services Limited alse distrlbuted 350 banwus shares of LSE Proptech Limited against every
1000 shares of LSE Financial Services Limited, Due te change in investments from un-guoted to guated $hares,
the company has reclassified these investments from available for sale to fair value through profit or loss and
respective accumulated reserve has been transfered to unappropriated loss, Company indent to dispose of the
imvestment in due course of time, it was re-classified as a Short term investment,

Long term deposits 2024 2023

Note = RUBEAS weeees
PMEX clearing deposit and margin 1,000,000 BAS, 154
NCCPL security and hasic depesit 400,000 400,000

1,400,000 1‘145'154
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KHAWAJA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

13, Deferred Taxation 2024 2023
Note «e——e RUpees -——

Opening balance

Add [ (less): Provided /{reversed) during the year In profit or loss account

Less: Charged through other comprehensive income due to
remeasuraments

Deferred tax assets/ (liabllities) arising due to deductible/ (taxable) temporary differences are as follows:

2024 2023
Note - RUpees ——
- Deferred tax asset Is not recognlzed on the following:

Short term Investment (507,438) 55
Accelerated tax depreciation (2,621,510) {16,505)
Provision for doubtful debts 15,890,087 15,400,775
Turnover tax carrled forward 186,566 118,081
Brought forward tax losses 6,839,109 4,418,037

19,786,814 19,920,443

During the year deffered tax asset amounting to Rs. 19,920,443 (2023: Rs. 19,261,468 has arised. No deferred tax
asset has been recognized as the company does not foresee reasonable profits in future.

2024 2023
Note —— Rupees ———
14, Trade debts
Trade Debts-Considered good 11,007,667 9,320,384
Trade Debts-Considered doubtful 53,106,121 53,106,121
64,113,788 62,426,505
Less: Provision for doublful debts 14.1 (53,106,121) (53,106,121)
11,007,667 9,320,384
14.1. Provision for doubtful debts
Opening balance 53,106,121 53,106,121
Allowance for ECL during the year - i
Allowance no longer required/recovered - -
Closing balance 53,106,121 53,106,121

14.2. Trade debts include Rs. 9,B68,395 (2023: Rs. 8,456,405) receivable from related partles.

14,3, The maximum aggregate amount outstanding, from related parties, by reference to month end balances is
Rs.11,448,376 (2023: 8,456,405)
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KHAWAIJA SECURITIES (PRIVATE) LIMITED
MNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Advance income tax Note ——== Rupees ——
Opening balance 776,209 814,583
Add: Payment during the year 140,725 71,912
916,934 886,495
Adjusted against provision for the year (140,725) {110,286)
Closing balance 776,209 776,209
2024 2023
Advances, deposits and other recelvables Note Rupees
Staff advances - unsecured, considered good - 750
Eclear receivable 1,996,377 2,607,506
1,996,377 2,608,256
Cash and bank balances 024 2023
Note e RUpEES oemn
Cash in hand 54,794 64,066
Cash at bank
-Client accounts
Current 18.1 16,356 76,009,212
Saving 1,745 1,745
-Propriety accounts
Current 1,710 1,710
Saving 2,400,798 26,999
2,475,402 76,103,732

Cash at bank include customers' assets in the amount of Rs. 18,100 (2023: Rs. 76,010,957 ).
Saving account carries markup which ranges from 19% (2023: 12.5% to 20.55%).

2024 2023
Operating revenue m—neee RUPEES womoee
Brokerage income 21,761,359 10,637,808
Less: Commission (16,449,273) (6,878,821)
5,312,086 3,758,987
Dividend income 577,153 421,988
5,889,239 4,180,975
2024 2023
Operating and adminlistrative expenses Note e (1] Lo pm—
Staff salaries, allowances and ather benefits 2 5,607,345 3,727,440
Office Electricity, Water, Gas 101,424 340,981
Telephone and internet charges 286,527 63,591
Rent, rates & taxes 530,041 40,309
Repair and maintenance 80,352 348,316
PSX charges 27,507 163,568
CDC & NCCPL Charges 14,855 112,282
Fee & subscription 140,775 264,365
Uncaonfirmed deposits written off =3 154,836
Auditors' remuneration
- Statutory audit 143,711 320,258
- System audit 35,000
- Certification charges ~ 500 126,250
179,211 445,508
Depreciation 9 1,017,222 19,691
Miscellaneous expenses 106,218 49,046
8,151,477 5,735,933
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KHAWAJA SECURITIES {PRIVATE] LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 39, 2024

2024 2013
Other Income Nots — Rupees ——
Prafit on PLS saving accounts 55,744 0,787
Profit on Eclear Exposure deposht 109,523 860
Other Incormne - 239,556
166,667 261,203
Remuneratica of Chief Exenytive, Direttor and Executives 024 003
— Rupees ——
{Managerial remuneration INa of Parsans]
Thief Executlve Cfficer 1 5,181,345 2,951,315
Director i] - =
5,181,345 2,961,815

Executive means an employee, other than chief executiva officer and directsrs, whose annuzl gross salary equals
or excead Rs. 1,200,000 during a financlal year, There waz no person employed during the year whose gross
salarv exceeds Rs. 1,200,000 cer annm,

2024 013
Note — Ruppgs ——
Taxatlon
Current-current year 23,1 155,057 110,286
Carrent-Prigr year - 15,260
Deferred _ .
155 057 126,545

Prowision for current year includes mainly 12 on dividend income and commissian Income cnder section 150 and
113 respectively of the lncome Tax Ordinance, 2001,

Reconciliation of applicable rate and effective rate of tax has not been made due ta the apptication of minimum
tax ufs 113 in current vear,

Earning pat thare - Basle and ciluted 2024 1023

Net {loss] / profit for the year {Rupees) (4,849,831} (1,438,403}

Weighted average number of shares outstanding during the perfad 8,320,185 237,199

{Lossk / earnings per share - basic and diluted {Rupees per share) {1} 10.17)

Financlal instrumeants 2024 2023

Financial assets MNote —— Rupees ——-

At amortized ¢ost

Long termn depesits EAD0,000 1.245,164

Trade debts 11,007,667 3,320,384

Cash and bank Batances 2,475,402 16,103,732

14,883,063 86,669,280

fairvalue through P&L

Shart term investments 5,614,385 1,909
5,614,365 1,509

Fair value through OCL

Long term investment - 9,006,813

- 181,042
Total financial assets 20,497,434 87,152,231

Finandal Rablitles
At amortlzed cost

Trade and other payables 6,249,034 68,223,200
Provislon For taxation 14,312 .
Total finaneial libilitles . 5,263,371 68,773,200
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KHAWAJA SECURITIES {PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Transactions with related parties

Related parties from the Company's perspective comprise of key management personnel, directors and key
shareholders of the Company. Transactions with related parties, other than those which have specifically been
disclased else where in these financial statements are as follows:

2024
Chief Executive/ | Other related Total
Director parties
Rupees
Purchase of marketable securities for and on behalf of # > =
Sale of marketable securities for and on behalf of = * 2
Brokerage income - - "
Receipts during the year 1,202,351,749 - 1,202,351,749
Paymenlts during the year 1,277,805,597 - 1,277,805,597
2023
Chlef Executive/ | Other related Total
Director parties
Rupees
Purchase of marketable securities for and on behalf of 5,098,158 9 5,998,158
Sale of marketable securities for and on behalf of 14,285,337 - 14,285,337
Brokerage income 3,043 - 3,043
Reeeipts during the year 782,098,964 - 782,098,964
Payments during the year 711,112,417 - 711,112,417
Number of employees 2024 2023
——= Numbers ——-
Total number of employees as at June 30, 3 4
Average number of employees during the year June 30, 3 4

Events after the reporting date

There were no events after the end of the reporting date that might need reporting in these financial statements
{2023: same).

Date of authorization of issue

These financial statements were authorized by the board of directors of the Company for Issuance on September
14, 2024.

General

Amounts have been rounded off to the nearest rupee, unless otherwise stated.

Corresponding figures have been reclassified wherever necessary to reflect more appropriate presentation of
events and transactions for the purpose of comparison in accordance with the accounting and reporting
standards as applicable in Pakistan. There was no major reclassification happened during the year that require
disrlnsire

;{HW

CUTIVE DIRECTOR
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